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MEMORANDUM

From:  SEA 01

Subj:  PROCEDURES FOR REPORTING SECTION 801 AUTHORITY 

Ref:
  (a) SEA 01 memo 7000/2085 Ser 01P1/224 of 4 Dec 97


  (b) ASN(FM&C) memo of 26 Jun 98 

Encl:  (1) Format for Quarterly Report of Severable Service

           Contracts

1.  The purpose of this memorandum is to provide procedures for reporting all uses of Section 801 authority.  Effective 

18 November 1997, Section 801 allowed the Department of Defense to enter into a contract for procurement of severable services for a period that begins in one fiscal year and ends in another if the contract period does not exceed one year.  Please see reference (a) for details on Section 801 authority and a definition of a severable task.

2.  If during the procurement request process, program offices would like to use Section 801 authority, please submit their request to the appropriate SEA 01 Appropriation Division with the following information:

·  The total amount and source(s) of funds you plan to

obligate using Section 801 authority;

·  The type(s) of service(s) you plan to procure using Section

801 authority;

·  When the service(s) will be ordered, provided, and 

anticipated completion date; and

·  The reason(s) Section 801 authority is requested to be used. 

This information is needed to satisfy Congressional reporting requirements included in the FY98 Defense Authorization Conference Report and implemented Navy-wide by reference (b).  The SEA 01 Appropriation Division will review their request to use Section 801 authority to ensure that it is consistent with the budget.  For example, if it appears that we are budgeting in excess of our requirements for the current fiscal year, it may make it difficult for us to support our budget requests leaving us vulnerable to cuts from higher authority and Congress.  Therefore, it is expected that this authority will be used on an exception basis only, and will not be used to increase our budget base over its current level.  The SEA 01 Appropriation Division will review your request and submit those that appear valid to SEA 01 for approval.

Subj:  PROCEDURES FOR REPORTING SECTION 801 AUTHORITY

3.  The SEA 01 Appropriation Divisions will keep records of all approved requests.  In accordance with reference (b), approved severable service contracts that cross fiscal years and do not exceed one year in length should be annotated with the following:  "This is a severable service contract and special reporting requirements exist under 10 USC 2410a."

4.  Department of the Navy activities are required to submit enclosure (1) following each calendar quarter of FY 98/99.  The quarterly report is due on 31 January, 30 April, 31 July, and 31 October of each fiscal year.  The initial report for FY 98 should include the period 1 October 1997 to 31 March 1998.  SEA 01 Appropriation Divisions should work in conjunction with SEA 02 to complete enclosure (1).  Enclosure (1) is due on 24 July 1998 to SEA 01P, who will submit the coordinated report for NAVSEA.  A call will be sent out later this year for a report covering the second half of FY 98.

5.  Questions concerning Section 801 authority can be directed to Mr. Seth Leventhal, SEA 01P1, 602-8240 x302.






/s/





V. H. ACKLEY



    DEPUTY COMMANDER/COMPTROLLER
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