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Excerpts from HRept108-553 to HR4613RH (FY05 DoD Appropriations)

Report Language of Possible SEA-PEO Interest/Impact
MAJOR RECOMMENDATIONS IN THE COMMITTEE BILL (p. 6)

To meet near-term needs, the Committee provides funds to: 

Support continued operations in Iraq and Afghanistan;

Fight the Global War on Terrorism;

Maintain readiness; and

Fully fund military pay, benefits, and medical programs.

For the mid-term the Committee bill: 

Initiates a program to recapitalize our ground forces;

Supports continued production of major platforms such as the Virginia class submarine, the C-17, C-130, and V-22 transports, and the F/A-18 and F/A-22 fighters;

Supports the initial deployment of national missile defenses and continued investment in theater missile defenses; and

Makes recommendations on certain programs that will allow the Department to `transition to transformation'.

For the long-term, the Committee supports the Department's efforts to transform, but makes appropriate adjustments to programs that have `come too far, too fast'. 

A more detailed summary of major programs follows:… 

(p. 8)…Shipbuilding Programs.--The Committee bill provides a total of $10.2 billion for shipbuilding procurement and has fully funded amounts requested for fiscal year 2005 production ships, including one Virginia-class submarine, one Trident SSGN conversion, and three DDG-51 destroyers. An additional $225 million is allocated towards a DDG-51 modernization program and for procurement of an additional DDG-51 in the future. 

As for future ship development, the Committee recommends $953 million for the next-generation CVN-21 carrier; $409 million for the Littoral Combat Ship, an addition of $57 million over the request; and a total of $1.2 billion for the DD(X) program, a reduction of $248 million from the request owing to a decision to defer construction of the first DD(X) ship…. 

COMMITTEE RECOMMENDATIONS BY MAJOR CATEGORY (p. 9)

MILITARY PERSONNEL

…The Committee supports the budget request proposal of a 3.5 percent pay raise for military personnel effective January 1, 2005, as well as the proposal to eliminate the remaining 3.5 percent out-of-pocket housing costs. 

The Committee has funded the end strength levels as requested in the President's budget request for active duty and Selected Reserve personnel. Funds in title IX of the bill provide additional funds for the increased end strength resulting from ongoing contingency operations, and those levels approved by the House in its version of the National Defense Authorization Act for Fiscal Year 2005. 

OPERATION AND MAINTENANCE

In title II of the bill, the Committee recommends a total of $120,568,274,000 for Operation and Maintenance support to the Service elements and other Department of Defense entities, a reduction of $1,306,315,000 from the fiscal year 2005 budget request and $4,653,397,000 over the amount appropriated in fiscal year 2004. 

The Committee's recommendation fully funds the President's request for readiness training in flying hours, ship steaming and ground forces operational tempo training. Requests for unit and depot level maintenance program funding have been fully supported. Transformational initiatives, including the Army's Flight School XXI and the Navy's Fleet Response Plan have been fully supported… 

PROCUREMENT (p. 9)

In title III of the bill, the Committee recommends a total of $77,354,791,000 for procurement of equipment, an increase of $2,692,474,000 over the fiscal year 2005 budget request and $2,698,744,000 over the amount appropriated in fiscal year 2004. 

Major program initiatives include:… 

…$256,196,000 for 293 Tactical Tomahawk missiles 

$1,994,754,000 for Navy weapons 

$1,581,143,000 for 1 Virginia Class submarine 

$469,226,000 for the last SSGN conversion 

$3,444,950,000 for 3 DDG-51 Guided Missile Destroyers 

$966,559,000 for 1 LPD-17 Class ship 

RESEARCH, DEVELOPMENT, TEST AND EVALUATION (p. 10)

In title IV of the bill, the Committee recommends a total of $68,946,512,000 for Research, Development, Test and Evaluation programs, an increase of $1,174,224,000 over the fiscal year 2005 budget request and $3,728,628,000 over the amount appropriated in fiscal year 2004. 

Major program initiatives include:… 

…$141,600,000 for the Theater Support Vessel (TSV) 

$4,367,927,000 for the Joint Strike Fighter (JSF) F-35 program 

$710,401,000 for the Joint Unmanned Combat Aerial System (JUCAS) program 

$1,182,785,000 for the DD(X) next generation Guided Missile Destroyer 

$409,080,000 for the Littoral Combat Ship (LCS) 

OTHER ITEMS OF INTEREST FUNDED IN THE BILL (p. 11)

$1,694,338,000 for the Chemical Biological Defense Program 

$8,688,772,000 for the programs of the Ballistic Missile Defense Agency 

…Reporting Requirements  (p.14)

`By February 1, 2005, the Secretary of Defense is directed to provide the Committee-- 

(a) Timely and complete data, by RDT&E program element, on the use of the Department's current flexibility mechanisms, including withholds, reprogrammings (i.e., actual BTRs as well as ATRs) and taxes during fiscal year 2004, as of September 30, 2004, and

(b) A proposal for reporting fiscal year 2005 data to the Committee on the BTRs and ATRs executed to funds appropriated for procurement and RDT&E programs, by program element, as part of the Accounting Report 1002 process, or some other method that provides regular and timely information.

Also, the Committee believes that not later than 90 days after enactment of the Department of Defense Appropriation Act, 2005, the Undersecretary of Defense (Comptroller) should establish a working group of members of the Senior Executive Service with extensive experience in financial management and budgetary execution. This group should work to develop alternative and improved methods for providing visibility, flexibility, accountability, and oversight (both internal to the Department and to the Congress) in the management of research and development appropriations. This group should provide, through the Office of the Secretary of Defense, an interim and final report on the alternatives and methods explored, including the advantages and disadvantages of each, and provide recommendations for the establishment of new guidelines for the Department of Defense… 

FORCES TO BE SUPPORTED

…DEPARTMENT OF THE NAVY (p. 15)

The fiscal year 2005 budget request supports battle forces totaling 292 ships at the end of fiscal year 2004, including 18 strategic submarines, 12 aircraft carriers, 226 other battle force ships, 1,614 Navy/Marine Corps tactical/ASW aircraft, 729 Undergraduate Training aircraft, 479 Fleet Air Training aircraft, 296 Fleet Air Support aircraft, 378 Reserve aircraft and 443 in the pipeline. 

A summary of the major forces follows: 

-----------------------------------------------------------

Type                           Fiscal year                 

                                      2003    2004    2005 

-----------------------------------------------------------

Strategic Forces:                       18      18      18 

Submarines                              18      18      18 

General Purpose:                       245     241     238 

Aircraft Carriers                       12      12      12 

Surface Combatants                      98      94      91 

Submarines (Attack)                     54      55      55 

Amphibious Warfare Ships                36      35      36 

Combat Logistics Ships                  34      34      33 

Mine Warfare                            11      11      11 

Support Forces:                         21      21      21 

Mobile Logistics Ships                   2       2       2 

Support Ships                           19      19      19 

Mobilization Cat. A (Reserve)           14      15      15 

Surface Combatants                       8       9       9 

Amphibious Warfare Ships                 0       0       0 

Mine Warfare                             6       6       6 

Total Ships, Battleforce               298     295     292 

Auxiliaries/Sea Lift Forces:           159     160     157 

Coastal Defense                         13      13       8 

Maritime Preposition                    17      17      17 

Fast Sealift/Other                      12      12      12 

Ready Reserve Force/LMS RORO            79      79      79 

Naval Fleet Aux Force                   38      39      41 

Naval Aircraft:                                            

Primary Authorized (plus Pipe)       4,062   4,175   4,100 

Authorized Pipeline                    437     460     443 

Tactical/ASW Aircraft                1,680   1,623   1,614 

Fleet Air Training                     470     484     479 

Fleet Air Support                      329     332     296 

Training (Undergraduate)               745     727     729 

Reserve                                409     385     378 

Naval Personnel:                                           

Active:                                                    

Navy                               382,235 373,800 365,900 

Marine Corps                       177,779 175,000 175,000 

Reserve:                                                   

14,384                              14,152  69,248  14,578 

2,261                                2,261  37,339   2,261 

-----------------------------------------------------------

TITLE I

MILITARY PERSONNEL (P. 17)
PROGRAMS AND ACTIVITIES FUNDED BY MILITARY PERSONNEL APPROPRIATIONS

The President's fiscal year 2005 budget request continues to increase funding for military pay, housing allowances, recruiting and retention programs, and overall quality of life programs for active duty and Guard and Reserve personnel. 

The budget request proposed an increase in basic pay for all personnel by 3.5 percent, effective January 1, 2005, and proposed eliminating the remaining 3.5 percent out-of-pocket housing costs for military members. The Committee supports the enhancements to recruiting, retention, military pay and increased housing benefits for fiscal year 2005…. 

TITLE II

…OPERATION AND MAINTENANCE OVERVIEW (P. 49)
The President's fiscal year 2005 budget request represents a $5,959,712,000 increase above fiscal year 2004 in Title II, Operation and Maintenance, exclusive of supplemental funding provided for continuation of military operations in Afghanistan and Iraq. The Administration's initial request did not include funding for the continuation of the war on terrorism in Afghanistan, Iraq, and elsewhere. An amendment to the fiscal year 2005 budget request was provided to the Committee on May 12, 2004, which asked for $25,000,000,000 in additional funds to support ongoing operations in Iraq, Afghanistan, and the war on terrorism for the first few months of fiscal year 2005. Funding for these purposes is addressed in Title IX of the Committee bill. In that title, the Committee has provided $14,335,400,000 to ensure that funds are available to support the operating costs of the services, including purchase of all necessary soldier protection equipment. The funds provided in Title IX will support continuation of operations well into fiscal year 2005, and will ensure that critical base operating, and maintenance accounts need not be diverted to support the war effort.  

The budget request for normal peacetime funding in Title II, Operation and Maintenance would sustain flying hours, ship steaming and ground operating tempo at approximately fiscal year 2004 levels. Navy Operation and Maintenance supports 292 ships, 12 Carrier Strike Groups and 12 Expeditionary Strike Groups. The Navy's Fleet Response Plan, begun in fiscal year 2004, expands in 2005, with the goal of increasing availability of Naval assets for duty worldwide. Requested funding for ship operations and maintenance increases by $600,000,000 in fiscal year 2005… Ship depot maintenance is increased by $412,000,000 with budgeted inductions increasing from 72 to 90… The Committee has fully supported the Army's Flight School XXI program and the Navy's Fleet Response Plan. 

…CORROSION CONTROL (P. 55)

In July of 2003, the General Accounting Office (GAO) reported on efforts within the Department of Defense to reduce corrosion and control costs. Although the Department of Defense has been attacking the corrosion problem for many years, and the Congress has added funding for corrosion prevention and control, the finding of the study was that the Department and the military services do not have an effective approach to prevent and mitigate corrosion. 

Corrosion attacks military equipment and infrastructure. It increases costs, shortens the potential service life of equipment, and increases safety risks. The GAO report cited studies, which estimated the annual cost of corrosion for military systems at between $10 billion and $20 billion. Aircraft losses have been attributed to corroded electrical contacts and corrosion related cracks in landing gear. Uncontrolled corrosion forces the premature replacement of equipment such as heating and air-conditioning units, aircraft hangars, pre-positioned equipment sets, and fuel storage facilities. 

The Department and the military services have achieved some successes in prevention and mitigation of corrosion, but communication within and between the services has been poor. The Department lacks an effective system for sharing anti-corrosion success stories. An overall approach to corrosion control has been absent. Central oversight of anti-corrosion information, technology, and program management, including budget review, requires renewed energy and focus by the leadership within the Department of Defense. The GAO study notes that corrosion control projects frequently are assigned low funding priorities compared to current operations and training, or maintenance and repair projects that offer more immediate results. Additionally, guidance on corrosion prevention and mitigation generally does not extend to non-major weapons systems and infrastructure programs. 

The Committee directs the Secretary of Defense to provide a report to the congressional defense committees, not later than April 1, 2005, describing the Department's current status and planned improvements in (1) the collection and analysis of data on corrosion costs, readiness implications and safety data; (2) the development and promulgation of clearly defined, outcome-oriented objectives and performance measures; (3) the level of resources required and budgeted to accomplish the objectives; and (4) the oversight mechanism that coordinates and oversees corrosion prevention and mitigation efforts among the defense agencies and military services… 

…OPERATION AND MAINTENANCE, NAVY(P. 63)

…KNOWLEDGE MANAGEMENT AND DECISION SUPPORT SYSTEM (P. 67)

The Committee recommends an additional $6,000,000 in Operation and Maintenance, Navy only to implement and sustain a spiral development transformation through well-defined processes for capitalizing on best practices and integrating lessons learned across the Naval Aviation Enterprise. The funding will support design, development, and sustainment of a knowledge management and decision support architecture that facilitates a culture of self-sustaining, knowledge-sharing, collaborative communities. 

SINGLE TORPEDO MAINTENANCE FACILITY (P. 68)

The Committee recommends an additional $1,500,000 in Operation and Maintenance, Navy only to virtually connect and coordinate torpedo maintenance activities in the same fashion as the Navy's Single Shipyard Concept. Torpedo maintenance activities are currently spread across several facilities. This effort would link these activities together to maximize their efficiency. 

NAVY REGION SOUTHEAST INTEGRATED SAFETY MANAGEMENT SYSTEM (P. 68)

The Committee recommends an additional $4,500,000 in Operation and Maintenance, Navy only to complete the Integrated Safety Management System (ISMS) project in the Navy's Southeast Region (8 sites) and expand it into the remaining six sites in the Southeast Region (total of 14 sites). 

…OPERATION AND MAINTENANCE, DEFENSE-WIDE (P. 78)

ENVIRONMENTAL REMEDIATION OF UNEXPLODED ORDNANCE (P. 83)

The costs and duration of cleanup and remediation of unexploded ordnance at current and former facilities remains a significant problem confronting the Department of Defense. The Committee notes that a 2003 report of the Defense Science Board (DSB) and a 2003 audit by the General Accounting Office (GAO) both express concerns with the lack of a comprehensive plan by the Department of Defense regarding this issue. Accordingly, the Committee directs the Department of Defense to provide to the congressional defense committees by April 1, 2005, a comprehensive plan and cost estimates associated with remediation of unexploded ordnance and environmental restoration; a program restructuring to improve efficiency, management and organization of the munitions response program; and a projected schedule for identifying, prioritizing and remediation of all known munitions response sites as recommended by the DSB and the GAO. 

TITLE III

PROCUREMENT (P. 103)
…WEAPONS PROCUREMENT, NAVY (P. 152)

…NORTHWEST UNDERSEA RANGE (P. 154)

The Committee recommends an additional $3,500,000 for support of the Pacific Northwest Undersea Range. These funds will provide essential refurbishments and upgrades to systems for undersea range tracking, underwater targets, underwater recovery, communication, navigation safety, and shore-based computing. Additionally, these funds support range craft modernization and upgrades, as well as improvements to range infrastructure. 

…SHIPBUILDING AND CONVERSION, NAVY (P. 162)
Fiscal year 2004 appropriation  $11,467,623,000 

Fiscal year 2005 budget request   9,962,027,000 

Committee recommendation         10,189,327,000 

Change from budget request         +227,300,000 

------------------------------------------------

This appropriation provides funds for the construction of new ships and the purchase and conversion of existing ships, including hull, mechanical and electrical equipment, electronics, guns, torpedo and missile launching systems, and communication systems. 

COMMITTEE RECOMMENDATION

The Committee recommends an appropriation of $10,189,327,000 for Shipbuilding and Conversion, Navy. The following report and project level tables provide a summary of the Committee recommendation… 

…SHIPBUILDING ISSUES (P. 164)
The Committee remains deeply troubled by the lack of stability in the Navy's shipbuilding program. Often both the current year and outyear ship construction profile is dramatically altered with the submission of the next budget request. Programs justified to Congress in terms of mission requirements in one year's budget are removed from the next. This continued shifting of the shipbuilding program promotes confusion and frustration throughout both the public and private sectors. Moreover, the Committee is concerned that this continual shifting of priorities within the Navy's shipbuilding account indicates uncertainty with respect to the validity of requirements and budget requests in support of shipbuilding proposals. 

This state of affairs reached a new level during consideration of this year's request when officials in the Navy actively pursued changing the President's budget request to accommodate an alternative option for the LHA Replacement program. That the LHA(R) was subject to re-structure is not surprising. Indeed, the Committee had proposed elimination of this program in fiscal year 2004 based on the inability of the Navy to adequately justify the program. However, this out of cycle proposal for a new ship class (tantalizingly presented to the press before Congress was provided with information) simply highlights the overall instability of the shipbuilding program. 

The Committee further notes that documentation submitted with budgetary proposals is often lacking in specifics regarding total program requirement (number of ships to be constructed), total program cost, and detailed expenditure plans. This lack of information makes it difficult for Congress to weigh options for funding programs throughout the Department of Defense. Furthermore, it obscures the impact of current decisions on future budgetary requirements. The Committee requests that future budget documentation include sufficient information to allow for informed decisions. 

Perhaps most troubling, the Committee believes the Navy's shipbuilding strategy is focused on replacing a current class of ship with a more technologically advanced version of the same class--without adequate review of the underlying requirement, fiscal realities, nor consideration of all alternatives for meeting operational needs. The inventory of Navy ships displays an astounding level of complexity. Within a class of ships there are a variety of models with various levels of technology aboard. Managing technological and war-fighting capability baselines for each class of ship, let alone the entire Fleet, requires a significant investment of funds to maintain the various upgrades, spare parts and training requirements. The Committee believes the Navy should consider a thorough review of its entire shipbuilding profile, to establish a consistent underlying requirement for new construction coupled with a focus on a streamlined approach to upgrades and modernization efforts. 

DDG-51 GUIDED MISSILE DESTROYER--ADVANCE PROCUREMENT (P. 164)
The Committee recommends an increase of $125,000,000 to initiate advance procurement of materiel necessary for the construction of an additional DDG-51 Guided Missile Destroyer in the 2006 or 2007 budget. 

This recommendation is based on the Committee's view that the additional system development and testing required for the DD(X), the next generation destroyer, will lead to a delay in the Initial Operating Capability of the DD(X). With this delay, the Committee believes operational requirements of the Navy necessitate the construction of at least one more DDG-51. 

The Committee expects the Navy to fully fund the construction of this DDG-51 in a future budget request. 

DDG-51 GUIDED MISSILE DESTROYER--MODERNIZATION PROGRAM (P. 165)
The Committee recommends an increase of $100,000,000 to initiate a DDG-51 Modernization program. These funds shall be used by the Navy to accelerate modernization of in-service DDG-51 Guided Missile Destroyers that emphasizes increased warfighting capability, reduced total ownership cost, and expanded use of open architecture. 

The Committee notes that in its recent report to Congress, `DDG-51 Class Guided Missile Destroyer Modernization Plan,' the Navy indicates that modernization would be initiated with the oldest DDGs. The Committee understands the desire of the Navy to maintain a highly capable DDG fleet until 2047, but believes further analysis should be conducted to determine the most cost-efficient manner of increasing mission capability of the Navy. The Committee directs the Navy to re-evaluate this plan for modernization, taking into account a cost-benefit analysis of executing a modernization effort on the oldest of the DDG-51 Class. 

The Committee requests the Navy submit by March 1, 2005, a detailed plan to execute a multi-year DDG-51 modernization effort, initiated with the Committee's recommended increase. The plan should address each element of the modernization plan, the cost-benefit of the element, and the implementation of the plan by hull number. 

OTHER PROCUREMENT, NAVY(P. 167)
Fiscal year 2004 appropriation  $4,941,098,000 

Fiscal year 2005 budget request  4,834,278,000 

Committee recommendation         4,980,325,000 

Change from budget request        +146,047,000 

-----------------------------------------------

This appropriation provides funds for the procurement of major equipment and weapons other than ships, aircraft, missiles and torpedoes. Such equipment ranges from the latest electronic sensors for updates naval forces, to trucks, training equipment, and spare parts. 

CVN PROPELLER REPLACEMENT PROGRAM (P. 172)
The Committee recommends an additional $2,000,000 only for the procurement and installation of CVN propeller replacements. 

The Committee understands that the Navy has designed a new propeller for new and in-service aircraft carriers to meet operational, endurance, and readiness requirements of today's fleet. The CVN propeller replacement program is to outfit the in-service aircraft carriers with the new design rather than replace eroded propellers with refurbished ones of the old design. These additional funds will allow the Navy to pursue this propeller replacement program in a more timely manner. The Committee urges the Navy to fund this requirement in future budget requests. 

TRIDENT MODIFICATIONS (P. 172)
The Committee recommends an increase of $8,200,000 for a portion of the TRIDENT modification program. The Committee also recommends appropriations language under `Other Procurement, Navy' to provide authority to use procurement funds for modifications associated with force protection and security enhancements. 

The Committee directs that the fiscal year 2006 budget be submitted in accordance with this funding mechanism and that the appropriate budget documentation provide a separate line detailing the current and future financial requirements for the modifications. 

UNMANNED UNDERSEA VEHICLE (UUV) PROGRAM (P. 172)
The Committee recommends eliminating the request for procurement of the Long-term Mine Reconnaissance System (LMRS) Unmanned Undersea Vehicle (UUV), a reduction of $61,235,000. The Committee understands that the Navy is pursuing a complete restructure of this program and the funding requested for the procurement of two ship sets of LMRS will not be executed in fiscal year 2005, and is, therefore, in excess of need. 

The Committee strongly supports the need for a robust UUV program. The Committee believes many missions currently performed by expensive manned systems, especially those associated with intelligence, surveillance and reconnaissance (ISR) preparation of the battlespace, could be more effectively performed by UUVs. The Committee encourages the Navy to aggressively pursue a UUV program that increases capability and expands the mission flexibility of the platforms. 

The Committee also directs the Navy to review the program management of the UUV program. The Committee believes that institutional reluctance has contributed to delays in the transition of UUVs to operational status in support of fleet requirements. While technological challenges are not insignificant in this program, it appears these challenges are not quickly resolved, exacerbating other program delays and increasing costs. 

PERFORMANCE-CENTRIC MISSION ESSENTIAL CONTENT DELIVERY (P. 172)
The Committee recommends an additional $1,000,000 for performance-centric mission essential content delivery to provide the Shipboard Non-Tactical Application Delivery Interface System (SNADIS) with a specific capability to provide performance-centered content delivery to the evolving shipboard mobile computing environment. The Committee believes this will improve overall capability and readiness of the warfighter by providing a direct link to critical resources on demand. 

SERIAL NUMBER TRACKING SYSTEM (P. 173)

The Committee recommends an additional $4,000,000 to continue the implementation of the Serial Number Tracking System (SNTS) in the areas of Shipboard Automated Configuration Management and Calibrated Equipment Management. An initiative using modern commercial off-the-shelf automatic identification and data collection (AIDC) technologies to address critical supply and maintenance needs in the Navy, the SNTS program is yielding significant improvements in productivity and effectiveness. 

PHYSICAL SECURITY EQUIPMENT (P. 173)

The Committee recommends fully funding the request of $194,214,000 for Physical Security Equipment. The Committee notes that a majority of this request is associated with equipment to meet anti-terrorism and force protection requirements. 

The Committee believes that without a centralized authority for establishing overall requirements for anti-terrorism and force protection, equipment purchases may be duplicative and ineffective. The Committee believes the Navy should centralize decision-making authority for all anti-terrorism and force protection requirements to ensure the Fleet-wide application of standards of protection levels, standardization of equipment, approval of technological improvements, and standardization of training. 

PROCUREMENT, DEFENSE-WIDE (P. 216)
Fiscal year 2004 appropriation  $3,709,926,000 

Fiscal year 2005 budget request  2,883,302,000 

Committee recommendation         3,028,033,000 

Change from budget request        +144,731,000 

-----------------------------------------------

This appropriation provides funds for the procurement, production, and modification of equipment, supplies, materials, and spare parts. 

ADVANCED SEAL DELIVERY SYSTEM (ASDS) (P. 219)
The budget request for the Advanced Seal Delivery System (ASDS) included $5,864,000 for procurement and $34,921,000 for advance procurement for the second ASDS, an increase of $8,861,000 over the fiscal year 2004 appropriation. The Committee recommends $13,264,000 for ASDS procurement and no funding for ASDS advanced procurement. The ASDS is a manned combatant mini-submarine used for the clandestine delivery of Special Operations Forces personnel and weapons and will provide an important improvement over the current SEAL delivery system. The United States Special Operations Command has recently, and in the Committee's view, prudently decided to delay procurement of the second system until a new battery is developed and tested and improvements are made to the Environmental Control Unit. The Committee has a long history of concerns about this program and has provided substantial funding for a new battery as well as other improvements to the system. The Committee compliments USSOCOM for its recognition that important improvements must be made prior to procuring the next system. The Committee recommendation is consistent with the new Capability Assurance Plan developed by USSOCOM to assure future systems meet the requirements and expectations of the Special Operations forces who will use the ASDS. 

MISCELLANEOUS EQUIPMENT (P. 219)

The Committee recommends $19,830,000, including an increase of $1,500,000, only for AN/PVS-21 Low Profile Night Vision Goggles. The Committee recommends that the Special Operations Command complete the procurement of ruggedized, heads-up display capable, see-through binocular vision, commercial-off-the-shelf, low profile night vision goggle systems for the Naval Special Warfare Boat Operators and their associated crewmembers. 

DEFENSE PRODUCTION ACT PURCHASES (P. 224)

Fiscal year 2004 appropriation  $78,016,000 

Fiscal year 2005 budget request   9,015,000 

Committee recommendation         27,015,000 

Change from budget request      +18,000,000 

--------------------------------------------

COMMITTEE RECOMMENDATION

The Committee recommends an appropriation of $27,015,000 for the Defense Production Act Purchases appropriation. 

The Committee directs that within funds appropriated: (1) $2,000,000 be used only for a radar systems project to develop affordable production processes and a domestic supplier of transmit/receive modules for phased arrays; (2) $2,000,000 be used only for the Facility for Military Lens System Fabrication and Assembly; (3) $2,000,000 be used only for a flexible aerogel material supplier initiative to develop affordable production methods and a domestic supplier for aerogels; (4) $4,000,000 be used only to perform a preliminary plant design, review permitting issues, and develop a five-year plan to build a modern plant for domestic supply of beryllium; (5) $4,000,000 be used only for the development of a domestic supplier of the Read Out Integrated Circuit (ROIC) infrared sensors; (6) $2,000,000 be used only for development of a domestic supplier of semiconductor `mask' capability; and (7) $2,000,000 be used only for the development of a thermal battery industrial base infrastructure. 

INFORMATION TECHNOLOGY (P. 224)

…INFORMATION TECHNOLOGY AND BUSINESS MANAGEMENT MODERNIZATION PROGRAM (P. 226)

The budget requested $28,717,579,000 for the Information Technology programs, an increase of $475,769,000 over the fiscal year 2004 appropriation. The Committee recommends $28,221,131,000, a decrease of $496,448,000. 

The Committee commends the Department of Defense for its ongoing effort to modernize its business information systems. While acknowledging the accomplishments of the Department, the Committee is greatly concerned about how the Business Management Modernization Program (BMMP) is being administered. BMMP was initiated in July 2001 with a goal of developing a Department-wide business enterprise architecture as a part of the Secretary of Defense's transformation goals. Since implementation, Congress has appropriated over $300,000,000 for BMMP, yet the General Accounting Office (GAO) reports no significant changes in the Department of Defense's business architecture or its investment in existing and new systems. 

In the May 2004 review of the BMMP, GAO found that the Department had only fully implemented two of the over twenty-four recommendations from earlier reviews. The recommendations that have yet to be accomplished include BMMP instituting key architecture management best practices, such as assigning accountability and responsibility for directing, overseeing and approving the architecture. Additionally, GAO found that BMMP continues to lack effective control over investments in information technology programs resulting in billions of dollars being spent on the development and modernization of programs that may be duplicative or interoperable with other Department of Defense systems… 

NAVY CONVERGED ENTERPRISE RESOURCE PLANNING (P. 227)
The budget requested $100,000,000 for Navy Converged Enterprise Resource Planning (ERP), an increase of $100,000,000 over the fiscal year 2004 appropriation. The Committee recommends $65,000,000, a decrease of $35,000,000. 

The Navy Converged Enterprise Resource Planning program is a proposed new start planning to reinvent and standardize Navy business processes for acquisition, financial and logistics operations by converging four existing ERP pilots saving nearly $795,000,000 across the Future Years Defense Plan. While the Committee commends the Navy for this effort, the Committee is concerned with the planned schedule for the program. In 1999, the Navy implemented four separate ERP pilots focused on the management of programs, Warfare Center, maintenance activities and finance obligating over $1,000,000,000 from within the Navy Working Capital Fund and Operation and Maintenance, Navy. The new program proposes to combine the four existing pilots into one program using lessons learned during the last five years with a Milestone C decision planned during the second quarter of fiscal year 2006. This schedule for convergence seems overly aggressive and potentially unobtainable. Accordingly, the Committee has reduced the program as follows: 

In thousands of dollars 

Operation and Maintenance, Navy, 1A6A
-$7,500

Research, Development, Test and Evaluation, Navy
-27,500

TITLE IV

RESEARCH, DEVELOPMENT, TEST AND EVALUATION  (P. 229)
ESTIMATES AND APPROPRIATION SUMMARY

The fiscal year 2005 Department of Defense research, development, test and evaluation budget request totals $67,772,288,000. The accompanying bill recommends $68,946,512,000. The total amount recommended is an increase of $1,174,224,000 above the fiscal year 2005 budget estimate and is $3,728,628,000 above the total provided in fiscal year 2004. The table below summarizes the budget estimate and the Committee's recommendations. 

…REPROGRAMMING GUIDANCE FOR ACQUISITION ACCOUNTS (P. 231)

As described elsewhere in this report, the Committee has continuing concerns about DoD practices on the reprogramming of funds. Accordingly, the Committee directs that the following guidelines be applied for the reprogramming of funds provided in this bill. For transfers greater than $20,000,000 for procurement funds, and $10,000,000 for research, development, test and evaluation funds, DoD must follow normal, prior approval reprogramming procedures. The Committee further directs that these thresholds are cumulative. Therefore, if the combined value of transfers into or out of a procurement (P-1) or research and development (R-1) line exceed the identified threshold, the Department of Defense must submit a prior approval reprogramming following normal prior approval procedures. The Department shall also observe the limitation that prior approval reprogrammings are set at either the specific dollar threshold or 20 percent of the procurement or research and development line, whichever is less. In addition, guidelines on the application of prior approval reprogramming procedures for congressional special interest items are established elsewhere in this report. 

RESEARCH, DEVELOPMENT, TEST AND EVALUATION, ARMY (P. 236)

…THEATER SUPPORT VESSEL (P. 254)
The budget requested $89,151,000 for the Logistics and Engineering Equipment program, an increase of $763,000 over the fiscal year 2004 appropriation. The Committee recommends $165,051,000, an increase of $75,900,000 above the request. Of the amount requested within this program element, the Army includes $65,380,000 for the Theater Support Vessel (TSV) program. Fiscal year 2005 is the first year in which funding has been requested to construct such a vessel. The Committee notes that the total cost of this vessel is approximately $141,600,000, and the Army had planned to incrementally fund its construction over the course of fiscal years 2005 through 2007. The Committee firmly believes that the Department should fully fund major investment items and accordingly has added sufficient funding in the fiscal year 2005 bill to complete this vessel. 

In addition to concerns about incremental funding, the Committee is also concerned about the extent to which the Army's TSV concept has been rationalized with Navy Sealift and Afloat Basing programs, as well as Marine Corps sealift requirements. Given the Navy and Marine Corps plans in this regard, the Committee believes that the Army must ensure that the design and construction of the TSV is compatible with Navy plans and programs. Accordingly, the Committee directs that none of the funds provided for the TSV program may be obligated or expended until the Secretaries of the Army and Navy jointly provide a report to the congressional defense committees addressing the following issues: 

--The Army requirements for the Theater Support Vessel (TSV) including number of vessels to be constructed;

--The relationship between the Navy Afloat Basing concept and TSV requirements including measures to ensure that these programs are compatible;

--The relationship between Army and Marine Corps requirements for intra-theater sealift; and,

--The plans for funding the TSV program including amounts included in the Future Years Defense Program, and a summary of DoD deliberations on whether to fund this program through the National Defense Sealift Fund (NDSF) or by other means in future budget submissions.

RESEARCH, DEVELOPMENT, TEST AND EVALUATION, NAVY (P. 264
Fiscal year 2004 appropriation  $15,146,383,000 

Fiscal year 2005 budget request  16,346,391,000 

Committee recommendation         16,532,361,000 

Change from budget request         +185,970,000 

------------------------------------------------

The appropriation provides funds for the research development, test and evaluation activities of the Department of the Navy, which includes the Marine Corps. 

COMMITTEE RECOMMENDATION

The Committee recommends an appropriation of $16,532,361,000 for Research, Development, Test and Evaluation, Navy…. 

…DD(X) (P. 287)
The budget included a request of $1,431,585,000 for the next generation guided missile destroyer, the DD(X) program, an increase of $367,198,000 over the 2004 appropriated level. The Committee recommends an appropriation of $1,182,785,000 for the DD(X), a reduction of $248,800,000 from the fiscal year 2005 request and an increase of $118,398,000 over the fiscal year 2004 appropriated level. 

The Committee believes the DD(X) development schedule does not provide sufficient time for the proper maturation and testing of transformational technologies prior to initiating construction of the first ship, presenting a potential `rush to failure.' According to the Navy's schedule, detailed design drawings necessary for the construction of the ship will not be completed prior to the award of this initial construction contract. It is the Committee's view that it is not prudent to proceed with the construction of a ship without first completing detailed design drawings and concluding basic testing of the technologies that will be integrated into the ship. According to the General Accounting Office, none of the twelve critical technologies for DD(X) will reach maturity prior to entering product development. Further, based on the Navy's schedule, land-based testing of two critical technologies will not be complete prior to the conclusion of the Critical Design Review (CDR). 

Accordingly, the Committee recommends eliminating the $221,000,000 requested for the first increment for construction of the first DD(X) ship. This recommendation is based on the Committee's judgment that the highly concurrent, extremely aggressive DD(X) development program does not support a fully informed acquisition decision in fiscal year 2005, making a request for construction funding premature. The Committee believes that additional time for development prior to the construction contract award will provide time for the program to stabilize and for the maturation and testing of critical technologies. 

The Committee also recommends a reduction of $43,800,000 from the $191,400,000 requested for Critical Design Review (CDR), scheduled for the last quarter of fiscal year 2005. This recommendation reflects the Committee's conclusion that the CDR schedule must slip in order to complete land-based testing of critical components of the leading technologies prior to completion of CDR. The Committee directs the Navy to extend the time frame for the CDR to ensure that land-based testing has been completed on all twelve DD(X) critical technologies prior to the completion of CDR. 

Finally, the Committee recommends an increase of $13,000,000 only for the completion of the DD(X) alternative engine construction and its delivery to the Navy for testing, an increase of $1,000,000 for Floating Area Networks, and an increase of $2,000,000 for smart ships that anticipate and manage. 

LITTORAL COMBAT SHIP (LCS) (P. 288)
The budget included a request of $352,089,000 for the Littoral Combat Ship (LCS) program, an increase of $187,018,000 over the 2004 appropriated level. The Committee recommends an appropriation of $409,089,000 for the LCS, an increase of $57,000,000 over the fiscal year 2005 request and an increase of $241,018,000 over the fiscal year 2004 appropriated level. 

The Committee remains impressed with the Navy's initiative in pursuing the LCS program, which promises to address significant operational gaps in Navy capability while presaging new ways of developing and fielding technology to the Fleet. The Committee has agreed to the Navy's request to fund construction of LCS in the research, development, test and evaluation appropriation, recognizing the Navy's desire to more readily accommodate potential changes to the program. The Committee approves this request because it views the Flight 0 ship as a prototype of a completely new class of ship. Once the Navy has completed and tested the prototype, it should proceed with the preliminary design and construction of the first Flight 1 ship. 

The Committee recommendation includes increasing the budget request for the construction of the first Flight 0 LCS by $107,000,000, fully funding this construction effort at $214,000,000. The fiscal year 2005 request included only $107,000,000 for the first increment of the LCS construction. Budget documentation indicates the Navy plans to request an additional $107,000,000 for the second and final increment for the first ship in fiscal year 2006. The Committee strongly opposes incremental funding of ship construction and therefore has provided a total of $214,000,000 in 2005 for construction of the first LCS, fully funding the construction requirement in one year. 

The Committee recommendation reduces the LCS request by $50,000,000 for Phase I pre-design/concept studies for the development of a request for proposal for the preliminary design of the Flight 1 ship. This recommendation is based on the Committee's judgment that the preliminary design of the first Flight 1 ship should commence after test and evaluation of the Flight 0 prototype to avoid potential costly re-design efforts. 

AMPHIBIOUS ASSAULT SHIP--LHA REPLACEMENT (P. 289)
The budget includes a request of $44,180,000 for the amphibious assault ship (LHA) replacement, the LHA(R) program. The Committee recommends no appropriation for the LHA(R), a reduction of $44,180,000 from the fiscal year 2005 request based on the uncertainty of proceeding with the LHA(R) program of record. 

In its fiscal year 2004 recommendations, the Committee eliminated funding for LHA(R), only to be persuaded by the Navy that the program of record was achievable. However, after submission of the fiscal year 2005 budget, the Navy determined that the LHA(R) program required a major restructure. Owing to the overall cost of the LHA(R) program, coupled with relatively little gain in capability, the Navy now apparently advocates an alternative option based on modifications to the LHD-8 configuration. Funding and justification for this option has not been included in the President's request, nor has a budget amendment been submitted which formally changes the program of record and the amounts requested for fiscal year 2005. Moreover, the Navy's new plan presumes designing a ship that would alter the amphibious nature of the LHA, and then, proposing an incrementally funded construction program. It is unclear at this time whether this option would be the design and construction of the first in a new class of ships, or a single ship for this mission. 

While the Committee supports Marine Corps requirements for a new amphibious assault ship, the Committee strongly believes that more time is required to fully assess the appropriate way ahead, including a thorough review of requirements and the likely availability of funding. This review should emphasize fielding operational capability--not just the development and construction of a new ship--consistent with projected warfighting requirements and the availability of budget resources. 

Should the Navy and Marine Corps determine that the re-structure of the LHA(R) program is the way ahead for the future, a fully funded program for design and construction of a ship to meet this requirement should be included in a future budget request. The Committee will not support a proposal which suggests that construction be incrementally funded. 

The Committee notes that Congress provided $64,100,000 in fiscal year 2004 for the LHA(R) program of record, that will potentially be replaced by the alternative option of a modified LHD-8. Since these funds remain available through fiscal year 2005, the Navy may use the funds appropriated in fiscal year 2004 for the LHA(R) for costs associated with the development and design of an alternative option. 

ADVANCED HYBRID STORED ENERGY DEVICES (P. 290)

The Committee recommends an additional $3,000,000 for the development and demonstration of advanced rechargeable hybrid stored energy devices using the MDA SBIR/STTR developed nano-composite carbide, nitride and metal alloy materials technologies. These materials are considerably lighter, more capable, safer, and more affordable than current state-of-the-art thermal batteries used on most naval munitions. Application of these technologies could significantly increase the operational capability and reduce the life cycle costs of all current and future naval air weaponry. 

BLAST RESISTANT ANECHOIC SPRAYABLE ELASTOMERIC COATINGS (P. 290)

The Committee recommends an additional $2,000,000 to develop new blast resistant materials for coating ship hulls. The Committee supports the Navy's recommendation to improve platform protection for naval vessels by improving the capability to suppress explosions and control damage through the development of a liquid spray applied unique material with blast mitigation properties. 

CENTER FOR CRITICAL INFRASTRUCTURE PROTECTION (P. 290)

The Committee recommends an additional $8,000,000 for the Center for Critical Infrastructure Protection (CCIP) to develop for the Unified Combatant Commands, particularly the U.S. Northern Command (NORTHCOM) and the Joint Forces Command (JFCOM), innovative technology solutions and methodologies for protecting critical infrastructure including the sustained operation of our nation's ports, protection of our merchant shipping systems, and assured access to the national industrial base. 

The CCIP will investigate mission critical elements of protection from risk assessment, surveillance and communications techniques, and security technologies addressing the unique threats associated with critical infrastructure protection. The technologies developed by CCIP will create innovative security solutions such as sensors, intelligent cargo containers, visualization, and other situational awareness mechanisms for securing the nation's critical infrastructure that supports uninterrupted joint force protection. 

HIGH PERFORMANCE SANDWICH PANEL CONSTRUCTION TECHNIQUES (P. 291)
The Committee recommends an additional $5,000,000 to promote the development and qualification of advanced steel sandwich panels for the construction of U.S. Navy ships. The Committee supports the Navy's effort to design, develop, and implement high-performance steel sandwich panel construction techniques in order to improve quality and performance and to lower procurement costs for U.S. Navy ships. 

PROJECT M (P. 291)
The Committee recommends an additional $2,500,000 for Project M, a shock and vibration mitigation technology program. The Committee believes that this shock and vibration mitigation technique could transition to shock mitigating systems aboard high-speed ships and crafts, including those employed by Navy Special Warfare forces. The additional funds will enable the Navy to complete the producibility engineering of the new shock mitigation system, address interface requirements and investigate technology applications to naval aviation and other platforms. 

INTELLIGENT SYSTEMS CONSORTIUM (ISC) INITIATIVE (P. 291)
The Committee recommends an additional $3,000,000 only to accelerate the Intelligent Systems Consortium (ISC) Initiative. The Committee understands that the Navy has identified a requirement to focus on the development of intelligent shipboard electro-mechanical devices in support of the all-electric ship concept, reduced manning requirements, and future sea-basing requirements. The ISC Initiative is a consortium of Navy, academic, Federal laboratory, and industry partners formed to pursue development of product concepts and design to meet these naval requirements. 

CASCADING VEHICLES CONCEPT FOR ADVANCED LITTORAL OPERATIONS (P. 291)
The Committee recommends an additional $5,000,000 to initiate the Cascading Vehicles Concept for Advanced Littoral Operations from the SEALION medium-range maritime platform. The Committee believes that this initiative is not an alternative to the Littoral Combat Ship (LCS) envisioned by the Navy to conduct littoral operations, but rather a supporting technology demonstration initiative. 

REVIEW OF MULTIPLE MISSILE SYSTEMS (P. 291)
The Committee believes that the Navy should conduct a review of its requirement for maintaining multiple attack missile systems. For example, it is unclear to the Committee why the Navy is developing and acquiring both the Tactical Tomahawk and the Joint Air-to-Surface Standoff Missile (JASSM), both of which have essentially the same stated mission and capability for nearly identical cost. 

Furthermore, the Committee is concerned that the Navy has multiple `improvement' plans underway for its varied inventory of attack missile systems. It appears that a program barely completes testing and evaluation before an improvement is already in development. The Committee is concerned that there is a potential for too much time and money to be spent on developing new technologies, delaying the introduction of the missile to the inventory in sufficient numbers. 

This situation has led to an inventory of smaller numbers of one kind of missile per mission rather than a large inventory of missiles for multiple missions. The Navy should consider a `neck down' strategy to reduce the number of different missiles and concentrate resources on increasing the overall number of missiles in the inventory. 

DISRUPTIVE TECHNOLOGY OPPORTUNITIES FUND (DTOF) (p. 292)

The Committee recommends $6,000,000 to establish a Disruptive Technology Opportunities Fund (DTOF). This Fund, managed by the N6/N7 organization, will support a Navy partnership with the Defense Advanced Research Projects Agency (DARPA) on a portfolio of high-risk, high-payoff projects to address pressing naval challenges. 

The Committee is supportive of this concept because the projects identified for advancement through the DTOF are those designed to transition quickly to meet Fleet requirements. The Committee notes there are a significant number of ongoing science and laboratory projects that support several institutional organizations, but do not support requirements identified by the Fleet and rarely, if ever, transition to operational use. The Committee believes that research and development projects must be able to support current or future operational requirements of the Navy and must transition to operational use. 

The Committee directs the Navy to submit by January 15, 2005, a report on the projects to be considered under the DTOF and the fiscal year 2006 and future budgetary requirements of this initiative. Future reports of projects should be submitted with the budget request, and should identify those projects that have transitioned to operational use in the Fleet or have been abandoned if not able to transition. 

SUPPLY CHAIN PRACTICES FOR AFFORDABLE NAVY SYSTEMS (SPANS) (P. 292) 

The Committee recommends an additional $2,000,000 for the development and adoption of industrial and logistical best business and management practices among government and industry in support of Department of Defense systems. The Committee is aware of the significantly higher costs for supply chain management in the Defense sector than that for commercial electronics companies, and recognizes the significant savings that the SPANS program has already demonstrated by gains in efficiency and cycle time reduction. The Committee encourages the Office of Naval Research to fully fund this program in future budget requests. 

CENTER FOR COASTLINE SECURITY TECHNOLOGY (P. 293)

The Committee recommends an additional $5,000,000 to continue research on tactical unmanned aerial vehicles at the Center for Coastline Security Technology. These funds will be used by the Center to continue research, simulation, and evaluation of coastal defense and marine domain awareness equipment, sensors, and components. 

JOINT OPERATIONAL TEST BED (JOTBS) (P. 293)

The Committee recommends an additional $7,000,000 only for the Joint Operational Test Bed (JOTBS). Of these funds, $1,500,000 is to ensure Predator ground control viability, $2,000,000 is to enhance the JOTBS Joint Mission Support Module, and $3,500,000 is to lease (annually) or procure UAV suites for experimentation. JOTBS is a Congressional interest item. Funds may not be moved into or out of this program without prior Congressional approval. 

NANO-IMPRINT AT MANUFACTURING SCALE (NIMS) (P. 293)

The Committee recommends an additional $4,000,000 for the development of a Nano-Imprint at Manufacturing Scale (NIMS) tool. 

The Committee is concerned that this nation faces shrinking advantages across all technology areas due to the rapid decline of the U.S. based semiconductor industry and the movement of intellectual property and industrial capability to foreign nations. In addition, the United States is losing the capability to conduct research and development for next generation lithography machines to produce integrated circuits used in Defense applications. 

Nano-lithography is one of the key technologies with the potential to revitalize the domestic semiconductor industry. The additional funds provided by the Committee will advance the development of Nano-Lithography technology to enable the Department of Defense to build ultra-high speed circuits critical to the development of smart weapon systems. 

COMPOSITE CERAMIC UNMANNED UNDERWATER VEHICLE (P. 293)
The Committee supports the initiative to develop high-performance, low cost, modular UUVs using advanced composite technology, ceramic component technology, and water-soluble tooling. The Committee believes the Navy should pursue this technology and include funding in future requests for applied research on composite ceramic UUVs. 

…NAVY CONVERGED ENTERPRISE RESOURCE PLANNING (P. 294)
The budget requested $100,000,000 for Navy Converged Enterprise Resource Planning (ERP), an increase of $100,000,000 over the fiscal year 2004 appropriation. The Committee recommends $65,000,000, a reduction of $35,000,000 from the fiscal year 2005 request. Based on concerns discussed in the Information Technology section of this report, the Committee has adjusted amounts available for ERP… 
RESEARCH, DEVELOPMENT, TEST AND EVALUATION, DEFENSE-WIDE (P. 326)
Fiscal year 2004 appropriation  $18,900,715,000 

Fiscal year 2005 budget request  20,739,837,000 

Committee recommendation         20,851,271,000 

Change from budget request         +111,434,000 

------------------------------------------------

The appropriation provides funds for the research, development, test and evaluation activities of the Department of Defense for Defense-Wide activities. 

…CHEMICAL AND BIOLOGICAL DEFENSE PROGRAM (P. 337)
The Committee commends the Department on the execution of the Chem-Bio Defense Initiatives Fund and recommends continuing the program within the Department's Chemical and Biological Defense Program. The Committee's recommendation provides an increase of $25,000,000 for this fund. The Secretary of Defense is directed to allocate these funds among the programs that yield the greatest gain in our chem-bio defensive posture. 

…DEFENSE ACQUISITION CHALLENGE PROGRAM (P. 337)

The budget requests $21,463,000 for the Defense Acquisition Challenge Program in the Quick Reaction Special Projects Advanced Technology Development program element. The Committee believes the focus of this program should be less on new technology development and more on identifying and inserting innovative technologies quickly into the Department of Defense's weapon systems. Accordingly, the Committee has eliminated $21,463,000 from the budget request, and has instead provided $26,463,000 as a new program element line in Research, Development and Evaluation, Defense-Wide Budget Activity 5 (Engineering and Manufacturing Development), an increase of $5,000,000 above the request. 

BUSINESS MANAGEMENT MODERNIZATION PROGRAM (P. 338)

The budget requested $235,700,000 for the Business Management Modernization Program (BMMP), an increase of $108,200,000 over the fiscal year 2004 appropriation. The Committee recommends $138,452,000, a decrease of $97,248,000. 

Based on concerns discussed in the Information Technology section of this report, the Committee has adjusted amounts available for BMMP for fiscal year 2005… 

BALLISTIC MISSILE DEFENSE SYSTEM (BMDS) SUMMARY (P. 338)
The budget request includes $10,170,677,000 for missile defense programs, an increase of $1,090,311,000 over the fiscal year 2004 appropriation. The Committee recommends $9,712,777,000, a reduction of $457,900,000. 

Within the total requested for fiscal year 2005, $9,146,672,000 is for the programs managed directly by the Missile Defense Agency (MDA). With respect to the MDA request, the Committee recommends $8,688,772,000, a reduction of $457,900,000. While the funding recommended is a reduction from the budget request, the Committee notes that, with respect to all missile defense programs, the recommended amount is $632,411,000 above that enacted in fiscal year 2004, with MDA programs funded at $977,088,000 above fiscal year 2004. 

The Committee strongly supports the efforts of the Administration to field a system to provide an initial defense capability beginning in September 2004. To this end, the Committee fully funds that portion of the MDA budget request that provides for Ground Based Midcourse (GMD) programs related to initial defensive operations (IDO), including the provision of launch sites, interceptors, Aegis-class warships, and early warning radars (including continuing development of the Sea-Based X Band radar). The Committee also fully funds plans for forward-based radars and Theater Missile Defense programs such as Patriot, as described elsewhere in this report. 

The Committee is concerned about a number of the proposals contained in the fiscal year 2005 budget request. For example, the Department of Defense appears to be rushing toward development of next-generation technologies without fully testing or developing the systems that comprise the current generation. Accordingly, the Committee recommends reductions of $25,000,000 each to both the BMDS--Technology program and the Advanced Concepts, Evaluations and Systems program. The Committee recommends a reduction of $61,500,000 to the Terminal Defense Segment program including $31,500,000 for excessive program management costs, and $30,000,000 because of program schedule delays related to rocket motor production. The Committee recommends a reduction of $35,000,000 for long lead materials related to BMDS interceptors number 31 through 40 because MDA has failed to identify a suitable launch site. Finally, the Committee believes the level of funding requested for the national team efforts remains excessive. The Committee recognizes the work of the national team is essential to successful deployment of the integrated, layered missile defense system envisioned by DoD. However, the justification materials accompanying the budget request fail to provide an adequate basis for the requested level of funding. Accordingly, the Committee recommends reductions totaling $205,000,000 to the program elements containing national team funding. 

The Committee also recommends rescinding funds provided in previous years. The Committee notes that MDA terminated the RAMOS program in execution of its fiscal year 2004 program, and substantially restructured the Airborne Laser (ABL) program. The Committee recommends a rescission of $31,500,000 due to the termination of the RAMOS program. The Committee is aware that MDA is presently developing plans to complete termination of this program. Accordingly, the Committee would consider a prior approval reprogramming of funds if this proves necessary for the orderly conclusion of this program. The Committee also recommends a rescission of $74,700,000 due to MDA's restructuring of the Airborne Laser program which resulted in termination of plans for the Iron Bird test facility and a second aircraft…

…AEGIS MISSILE DEFENSE PROGRAM (P. 340)
The fiscal year 2005 budget request includes $1,072,374,000 for the Aegis element of the Ballistic Missile Defense System (BMDS), and the budget materials reflect a program total of $4,681,115,000 from fiscal year 2003 through 2009. In addition to this robust level of funding, the Missile Defense Agency indicates that the Navy will commit as many as 18 Aegis-class ships to support this program. The Committee supports the continuing development of the Aegis program and has fully funded the Department's request in fiscal year 2005. However, the Committee has concerns about the required level of funding in the outyears to modify ships, provide a stock of SM-3 missiles, and provide for operation and maintenance costs of this element of the BMDS. Accordingly, the Committee directs the Secretary of Defense to submit a report to the congressional defense committees not later than January 31, 2005, that explains the Department's long range plans for the Aegis element of BMDS including the number of vessels that DoD will commit to support Aegis; plans to fund conversion of these vessels for missile defense purposes in future budget submissions; plans to resolve conflicts between Navy support for missile defense missions and other surface combatant missions; and plans to provide for operation and maintenance funding requirements. 

BMDS OPERATION AND MAINTENANCE (P. 340)

The Committee notes that the Missile Defense Agency budget in support of the Ground-Based Midcourse (GMD) program contains over $300,000,000 for operation and maintenance related activities of the Ballistic Missile Defense System (BMDS). This includes about $200,000,000 for physical security and force protection, and $104,750,000 for contractor logistical support (CLS) needed to support missile sites upon activation. The budget provides neither an indication of the long-term operation and maintenance costs for the BMDS, nor an expression of DoD's plans to begin budgeting for these costs in the military services' operation and maintenance accounts. Accordingly, the Committee directs the Secretary of Defense to submit a report to the congressional defense committees not later than November 15, 2004, that outlines that Department's plans to program and budget for operation and maintenance costs necessary to keep the BMDS on alert status including manning and operating missile defense sites, maintenance of equipment, and providing for physical security of BMDS assets. 

INTEGRATED FLIGHT TEST-13C (IFT-13C)

The Missile Defense Agency is presently finalizing preparations for Integrated Test Flight-13C scheduled for July 2004. The Committee understands this is a critically important test flight not only for the Ground Based Midcourse (GMD) booster and kill vehicle, but also as a test of the Command, Control, Battle Management and Communications (C2BMC) hardware and software. The Committee also notes the importance of this test given its timing with respect to initial defensive operations scheduled for September 2004. Accordingly, the Committee directs that the Director of the Missile Defense Agency provide a report to the congressional defense committees not later than August 15, 2004, in both classified and unclassified form, including a detailed assessment of the results of IFT-13C and any impact these results may have on initial defensive operations. 

TITLE V

REVOLVING AND MANAGEMENT FUNDS (P. 351)
DEFENSE WORKING CAPITAL FUNDS

Fiscal year 2004 appropriation  $1,641,507,000 

Fiscal year 2005 budget request  1,685,886,000 

Committee recommendation         1,174,210,000 

Change from budget request        -511,676,000 

-----------------------------------------------

The Committee recommends an appropriation of $1,174,210,000 for the Defense Working Capital Funds. The recommendation is a decrease of $467,297,000 below the amount appropriated for fiscal year 2004. 

DEFENSE WORKING CAPITAL FUNDS REDUCTION

The Committee recommends a reduction of $511,676,000 to the budget estimate, as a result of fiscal constraints, to be distributed only as follows: 

Working Capital Fund, Army         -$184,056,000 

Working Capital Fund, Navy           -65,385,000 

Working Capital Fund, Air Force      -81,089,000 

Working Capital Fund, Defense-Wide  -181,146,000 

NATIONAL DEFENSE SEALIFT FUND 

Fiscal year 2004 appropriation  $1,066,462,000 

Fiscal year 2005 budget request  1,269,252,000 

Committee recommendation         1,186,626,000 

Change from budget request         -82,626,000 

-----------------------------------------------

This appropriation provides funds for the lease, operation and supply of pre-positioning ships, operation of the Ready Reserve Force, and acquisition of ships for the Military Sealift Command, the Ready Reserve Force, and the Marine Corps. 

COMMITTEE RECOMMENDATION

The Committee recommends an appropriation of $1,186,626,000 for the National Defense Sealift Fund (NDSF). 

MARITIME PRE-POSITIONING FORCE (FUTURE) (P. 351)

The fiscal year 2005 budget includes a $117,000,000 request for Research, Development, Test and Evaluation for Strategic Sealift, an increase of $103,500,000 over the fiscal year 2004 level. Of the amount requested, $92,626,000 is for concept development and lead hull research and development efforts for the Maritime Pre-positioning Force (Future), MPF(F). 

The Committee has provided a total of $34,326,000 for Research, Development, Test and Evaluation for Strategic Sealift, a reduction of $82,626,000 from the request. This reduction is applied to the request for MPF(F) for which the Committee provides a total of $10,000,000 for concept development. None of the funds provided for MPF(F) concept development may be obligated or expended until the Navy submits a detailed MPF(F) proposal and expenditure plan to the Committee on Appropriations. 

Budget documentation provided to Congress in support of the fiscal year 2005 budget request provided no information detailing how the MPF(F) funds were to be spent. The only information provided states that lead hull construction costs are to be incrementally funded beginning in fiscal year 2007. Requests for additional information yielded no detail of the planned expenditures due to a not-yet completed study by the Center for Naval Analysis. The Committee notes that while detail was not provided to Congress, the trade press was provided some information and printed articles quoting senior Navy officials on plans for the possible construction of a fleet of MPF(F) ships. 

The Committee believes the Navy must provide sufficient justification of its requests for appropriated funds. While the Committee appreciates that the timing inherent in the budget process does not always favor rapid transition to new ideas, it is not reasonable to request Congress provide funds for a program with no justification except that which is printed in the trade press. Furthermore, the Navy is well aware of the Committee's views with respect to incremental funding of programs. The Committee finds little humor in being asked to fund an unjustified request of nearly $100 million, for what is intended upon its maturation to become an incrementally funded program. 

TITLE VIII

GENERAL PROVISIONS ( P. 365)
The accompanying bill includes 122 general provisions. Most of these provisions were included in the Department of Defense Appropriations Act for fiscal year 2004 and many have been included in the Defense Appropriations Act for a number of years. 

Actions taken by the Committee to amend last year's provisions or new provisions recommended by the Committee are discussed below or in the applicable section of the report. 

DEFINITION OF PROGRAM, PROJECT, AND ACTIVITY

For purposes of the Balanced Budget and Emergency Deficit Control Act of 1985 (Public Law 99-177) as amended by the Balanced Budget and Emergency Deficit Control Reaffirmation Act of 1987 (Public Law 100-119) and by the Budget Enforcement Act of 1990 (Public Law 101-508), the following information provides the definition of the term `program, project, and activity' for appropriations contained in the Department of Defense Appropriations Act. The term `program, project, and activity' shall include the most specific level of budget items, identified in the Department of Defense Appropriations Act, 2005, the accompanying House and Senate Committee reports, the conference report and the accompanying joint explanatory statement of the managers of the Committee in Conference, the related classified reports, and the P-1 and R-1 budget justification documents as subsequently modified by Congressional action. 

In carrying out any Presidential sequestration, the Department of Defense and agencies shall conform to the definition for `program, project, and activity' set forth above with the following exceptions: 

For Military Personnel and Operation and Maintenance accounts the term `program, project, and activity' is defined as the appropriations accounts contained in the Department of Defense Appropriations Act. 

The Department and agencies should carry forth the Presidential sequestration order in a manner that would not adversely affect or alter Congressional policies and priorities established for the Department of Defense and the related agencies and no program, project, and activity should be eliminated or be reduced to a level of funding which would adversely affect the Department's ability to effectively continue any program, project, and activity. 

TITLE IX

ADDITIONAL APPROPRIATIONS (p. 367)
DEPARTMENT OF DEFENSE--MILITARY

SUBMISSION OF BUDGET AMENDMENT

On May 12, 2004, the President submitted a budget amendment for the Department of Defense, requesting $25,000,000,000 for the Iraq Freedom Fund. These funds were requested as a contingent emergency reserve, dependent on Presidential designation for release. As proposed, these funds could be transferred to any appropriations account after five days prior notice to the Congress. 

The Committee commends the Administration for submitting this request. The President's fiscal year 2005 budget, submitted in February 2004, contained no additional funding to support fiscal year 2005 operations in Iraq or Afghanistan. Funds for these operations were to be requested at the beginning of 2005 in a supplemental appropriations request, as has been the norm over the past decade with similar operations. However, events over recent months--the decision to sustain a higher force level in Iraq than had been previously forecast, the required troop movements to support those levels, and increased force protection requirements--make it abundantly clear that some level of funding to support these operations is required early in the fiscal year, so as to preclude the services from having to divert funds from other worldwide operational and training requirements. 

The Committee believes the cost of continuing involvement of a substantial number of Army and Marine Corps combat divisions and support units will be more than the services can absorb within their peace time budgets, without unacceptable damage to home station training, maintenance, and support operations. Therefore, the funds requested in the budget amendment are intended to serve as a funding bridge until early next year when the Department of Defense will have better information on required resources, providing the basis for a supplemental request for the remaining fiscal year 2005 costs of the Iraq and Afghanistan operations. 

Following receipt of the President's request, the Committee obtained background information on fiscal year 2005 war-related requirements from the Office of the Secretary of Defense, the military services and defense agencies, and the intelligence community. Additionally, the Committee reviewed available budget execution data for fiscal year 2004. These efforts provided a good understanding of anticipated funding needs for the first several months of fiscal year 2005, and formed the basis for the Committee's recommendations, cited below. 

COMMITTEE RECOMMENDATIONS (P. 368)

In this chapter, the Committee recommends total new appropriations of $25,000,000,000, provided within 22 appropriations accounts. Funding by category is as follows: 

Military Personnel

$3,932,000,000

Operation and Maintenance
14,335,400,000

Iraq Freedom Fund

2,978,000,000

Procurement


2,199,600,000

Defense Working Capital Funds
1,250,000,000

Defense Health Program 
305,000,000

Funds are provided for specific appropriations accounts, and would be available upon enactment of the bill. Quarterly reports are required on the obligation of funds. 

To provide some measure of flexibility to the Department of Defense, as was done in the November 2004 War Supplemental (Public Law 108-106), the Committee recommends providing appropriations for the Iraq Freedom Fund, which would be available for obligation five days after written notification is provided to the Congress. Also, the Committee bill provides transfer authority for funds in this title, permitting up to $2,000,000,000 to be reprogrammed among activities following approval by the congressional defense committees through regular order prior-approval notification and reprogramming procedures. 

The Committee bill also includes certain authorities providing for war-related support to allied forces, and training and equipping Iraqi and Afghan military and security forces, consistent with similar authorities provided in Public Law 108-106. 

For purposes of Section 402(a)(2) of S. Con. Res. 95 (108th Congress), as made applicable to the House of Representatives by H. Res. 649 (108th Congress), all funds provided in this chapter, and those made available by transfer or pursuant to authority in section 9003 of the Committee bill, are directly in support of national security and U.S. forces in the field, are sudden, meet an urgent and compelling need, are unpredictable, and are not permanent in nature. 

The following table summarizes, by appropriations account or general provision, the Committee's recommendations compared to the President's request. 

[In thousands of dollars]

-----------------------------------------------------------------------------

Account                                               Request Recommendation 

-----------------------------------------------------------------------------

Iraq Freedom Fund                                 $25,000,000     $2,978,000 

Military Personnel:                                                          

Military Personnel, Army                                           2,552,200 

Military Personnel, Navy                                             232,200 

Military Personnel, Marine Corps                                     273,200 

Military Personnel, Air Force                                        874,400 

Total Military Personnel                                           3,932,000 

Operation and Maintenance:                                                   

O&M, Army                                                         11,698,400 

O&M, Navy                                                            303,000 

O&M, Marine Corps                                                  1,295,000 

O&M, Air Force                                                       744,000 

O&M, Defense-Wide                                                    295,000 

Total Operation and Maintenance                                   14,335,400 

Procurement:                                                                 

Missile Procurement, Army                                             42,800 

Procurement of WTCV, Army                                            201,900 

Procurement of Ammunition, Army                                      330,000 

Other Procurement, Army                                            1,151,400 

Aircraft Procurement, Navy                                            34,000 

Procurement of Ammunition, Navy and Marine Corps                     112,800 

Procurement, Marine Corps.                                           111,400 

Other Procurement, Air Force                                          35,300 

Procurement, Defense-Wide                                             80,000 

National Guard and Reserve Equipment                                 100,000 

Total Procurement                                                  2,199,600 

Revolving and Management Funds:                                              

Defense Working Capital Funds                                      1,250,000 

Total Revolving and Management Funds                               1,250,000 

Other Department of Defense Programs:                                        

Defense Health Program                                               305,000 

Total Other DoD Programs                                             305,000 

Transfer Authority:                                                          

Total Transfers                                  [25,000,000]    [2,000,000] 

Grand Total Chapter 1, Title IX                    25,000,000     25,000,000 

-----------------------------------------------------------------------------

REPORTING REQUIREMENTS (P. 369)

The Committee directs the Secretary of Defense to provide a report to the congressional defense committees within 60 days of enactment of this legislation on the allocation of the funds within the accounts listed in this chapter. The Secretary shall submit updated quarterly reports thereafter. 

The Committee also directs the Secretary of Defense to submit to the congressional defense committees, no later than January 31, April 30, and July 31, 2005, a comprehensive financial analysis and update for fiscal year 2005. This series of reports will detail both actual and projected obligation of appropriations provided in this Act for the continuation of the war in Iraq and Afghanistan. 

In certain limited areas, the Committee has provided funds in this chapter at a line item level of detail more general than in the other titles of the bill. Examples include funds for the Army's Rapid Fielding Initiative, funded in both operation and maintenance and procurement accounts, and various `miscellaneous equipment' lines for the Marine Corps, Special Operations Forces, and the Guard and Reserve. This approach is intended to provide the military services with some degree of flexibility to respond to the needs of commanders in the field, provide support for service members, and to reconstitute units that return to their home stations. The Secretary of Defense is directed to provide a report to the congressional defense committees within 60 days of enactment of this legislation on the allocation of the funds within those line items, and submit updated quarterly reports thereafter. Additional discussion on this subject is provided elsewhere in this report. 

Finally, the Committee expects that in order to meet unanticipated requirements, the Department of Defense may need to transfer funds within those appropriations accounts for purposes other than those specified in this report. The Committee directs the Department of Defense to follow normal prior-approval reprogramming procedures should it be necessary to transfer funding between different appropriations accounts in this chapter. 

HOUSE OF REPRESENTATIVES REPORTING REQUIREMENTS (P. 379)
The following items are included in accordance with various requirements of the Rules of the House of Representatives: 

CHANGES IN THE APPLICATION OF EXISTING LAW(P. 379)

…Those additional changes in the fiscal year 2005 bill, which might be interpreted as changing existing law, are as follows: 

APPROPRIATIONS LANGUAGE (P. 381)

...Language has been amended in `Operation and Maintenance, Navy' which changes the amount provided for emergency and extraordinary expenses. 

…The appropriations paragraph `Former Soviet Union Threat Reduction' was amended to include the word `Account' in the title; and language has been deleted which earmarks funds for dismantling and disposal of nuclear submarines. 

…Language has been deleted in `Other Procurement, Navy' concerning the purchase of vehicles required for physical security of personnel; and includes language which allows funds to be available for TRIDENT modifications associated with force protection and security requirements. 

…Language has been deleted in `National Defense Sealift Fund' which earmarks funds for the cost of constructing additional sealift capacity. 

…Language has been included in Title IX which provides $25,000,000,000 to certain appropriations accounts for additional war related expenses for ongoing military operations in Iraq and Afghanistan. 

Language has been included in Title IX in the `Iraq Freedom Fund' that provides for the transfer of funds into and out of this account; provides that no less than $1,978,000,000 be for classified programs; requires the Secretary of Defense to notify the congressional defense committees prior to making transfers from this appropriation; and requires the Secretary of Defense to report quarterly on the transfer of funds from this appropriation. 

GENERAL PROVISIONS (P. 383)

…Section 8005 has been amended which increases the level of general transfer authority for the Department of Defense, and provides that transfers between military personnel appropriations shall not be taken into account for purposes of the limitation of funds which may be transferred under this section. 

…Section 8028 has been amended to change the number of staff years of technical effort that may be funded for defense Federally Funded Research and Development Centers (FFRDCs); includes language which provides a waiver for the staff years funded in the National Foreign Intelligence Program; deletes language on the number of staff years that may be funded for defense studies and analysis by FFRDCs; and amends the amount for reduction for FFRDCs. 

…Section 8033 has been amended to include language to make permanent the provision that allows funds available at the end of a fiscal year due to energy cost savings to remain available for the next fiscal year. 

Section 8034 has been amended to include language to make permanent the provision concerning non-excess property leases. 

…Section 8048 has been amended to include language which rescinds $399,750,000 from the following programs: 

2003 Appropriations: 

Former Soviet Union Threat Reduction: Unobligated balances

$50,000,000

2004 Appropriations: 

…Shipbuilding and Conversion, Navy: SSN ERO (SNN 716)

10,300,000

…Other Procurement, Navy: Minesweeping Replacement

5,200,000

…Procurement, Defense-Wide: ASDS Advanced Procurement

23,400,000

…Section 8056 has been amended to include language to make permanent the provision that allows for the transfer of funds to other Department of Defense appropriations for projects related to increasing energy and water efficiency in Federal buildings. 

…Section 8063 has been amended to include language to make permanent the provision that allows the Secretary of Defense to issue loan guarantees in support of United States defense exports. 

…Section 8079 has been amended to include language to make permanent the provision that refunds attributable to the use of Government travel cards and purchase cards may be credited to the Operation and maintenance and Research, development, test and evaluation accounts. 

…Section 8089 has been amended which reduces funds available in Operation and Maintenance accounts by $300,000,000 to reflect savings attributable to efficiencies and management improvements in the funding of the Services' miscellaneous or other contracts. 

…Section 8091 has been included which provides that the Secretary of the Navy shall make certain grants related to ongoing research in support of the Office of Naval Research. 

…Section 8092 has been amended which reduces the amount available for transfer to fund increases in the cost of prior year shipbuilding programs. 

…Section 8096 has been amended which reduces funds available in title IV of this Act by $270,000,000 to reduce cost growth in information technology development and modernization. 

…Section 8098 has been amended which reduces funds available in Operation and Maintenance accounts by $316,000,000 to reflect cash balance and rate stabilization adjustments in Defense Working Capital Funds. 

…Section 8101 has been amended which provides grants to the Intrepid Sea-Air-Space Foundation, the Presidio Trust and the Fort Ticonderoga Association. 

…Section 8112 has been amended providing that subsection 8149(b) of the Department of Defense Appropriations Act, 2003, which requires a credit worthiness evaluation of an individual prior to the issuance of a government charge card, shall remain in effect for fiscal year 2005. 

…Section 8118 has been included which provides for the transfer of funds from any available Navy appropriation to any available ship construction program, and repeals Section 126 of Public Law 108-136. 

…TRANSFER OF FUNDS (p. 386)

Pursuant to clause 3(f)(2) of rule XIII of the Rules of the House of Representatives, the following is submitted describing the transfer of funds provided in the accompanying bill. 

TRANSFERS

…Language has been included in `Environmental Restoration, Navy' which provides for the transfer of funds out of and into this account. 

RESCISSIONS (p. 387)

Pursuant to clause 3(f)(2) of rule XIII of the Rules of the House of Representatives, the following table is submitted describing the rescissions recommended in the accompanying bill: 

Former Soviet Union Threat Reduction, 2003/2005
$50,000,000

Shipbuilding and Conversion, Navy, 2004/2008

10,300,000
Other Procurement, Navy, 2004/2006


5,200,000
Procurement, Defense-Wide, 2004/2006


23,400,000

Research, Development, Test and Evaluation, Navy, 2004/2005


20,000,000
Research, Development, Test and Evaluation, Defense-Wide, 2004/2005

108,300,000

COMPLIANCE WITH RULE XIII, CL. 3(E) (RAMSEYER RULE) (p. 387)

In compliance with clause 3(e) of rule XIII of the Rules of the House of Representatives, changes in existing law made by the bill, as reported, are shown as follows (existing law proposed to be omitted is enclosed in black brackets, new matter is printed in italics, existing law in which no change is proposed is shown in roman):

DEPARTMENT OF DEFENSE APPROPRIATIONS ACT, 2004

* * * * * * * 

…TITLE VIII

GENERAL PROVISIONS

* * * * * * * 

(TRANSFER OF FUNDS) (p. 388)

SEC. 8005. Upon determination by the Secretary of Defense that such action is necessary in the national interest, he may, with the approval of the Office of Management and Budget, transfer not to exceed [Struck out->][ $2,100,000,000 ][<-Struck out] $3,000,000,000 of working capital funds of the Department of Defense or funds made available in this Act to the Department of Defense for military functions (except military construction) between such appropriations or funds or any subdivision thereof, to be merged with and to be available for the same purposes, and for the same time period, as the appropriation or fund to which transferred: Provided, That such authority to transfer may not be used unless for higher priority items, based on unforeseen military requirements, than those for which originally appropriated and in no case where the item for which funds are requested has been denied by the Congress: Provided further, That the Secretary of Defense shall notify the Congress promptly of all transfers made pursuant to this authority or any other authority in this Act: Provided further, That no part of the funds in this Act shall be available to prepare or present a request to the Committees on Appropriations for reprogramming of funds, unless for higher priority items, based on unforeseen military requirements, than those for which originally appropriated and in no case where the item for which reprogramming is requested has been denied by the Congress [Struck out->][ : Provided further, That a request for multiple reprogrammings of funds using authority provided in this section must be made prior to June 30, 2004. ][<-Struck out] : Provided further, That transfers among military personnel appropriations shall not be taken into account for purposes of the limitation on the amount of funds that may be transferred under this section.
- 

SECTION 126 OF THE NATIONAL DEFENSE AUTHORIZATION ACT FOR FISCAL YEAR 2004

[Struck out->][ SEC. 126. PILOT PROGRAM FOR FLEXIBLE FUNDING OF CRUISER CONVERSIONS AND OVERHAULS. ][<-Struck out]
[Struck out->][ (a) ESTABLISHMENT- The Secretary of the Navy may carry out a pilot program of flexible funding of conversions and overhauls of cruisers of the Navy in accordance with this section. ][<-Struck out]

[Struck out->][ (b) AUTHORITY- Under the pilot program, the Secretary may, subject to subsection (d), transfer amounts described in subsection (c) to the appropriation for the Navy for procurement for shipbuilding and conversion for any fiscal year to continue to provide funds for any conversion or overhaul of a cruiser of the Navy for which funds were initially provided from the appropriation to which transferred. ][<-Struck out]

[Struck out->][ (c) FUNDS AVAILABLE FOR TRANSFER- The amounts available for transfer under this section are amounts appropriated to the Navy for any fiscal year after fiscal year 2003 and before fiscal year 2013 for the following purposes: ][<-Struck out]

[Struck out->][ (1) For procurement, as follows: ][<-Struck out]

[Struck out->][ (A) For shipbuilding and conversion. ][<-Struck out]

[Struck out->][ (B) For weapons procurement. ][<-Struck out]

[Struck out->][ (C) For other procurement. ][<-Struck out]

[Struck out->][ (2) For operation and maintenance. ][<-Struck out]

[Struck out->][ (d) LIMITATIONS- (1) A transfer may be made with respect to a cruiser under this section only to meet either (or both) of the following requirements: ][<-Struck out]

[Struck out->][ (A) An increase in the size of the workload for conversion or overhaul to meet existing requirements for the cruiser. ][<-Struck out]

[Struck out->][ (B) A new conversion or overhaul requirement resulting from a revision of the original baseline conversion or overhaul program for the cruiser. ][<-Struck out]

[Struck out->][ (2) A transfer may not be made under this section before the date that is 30 days after the date on which the Secretary of the Navy transmits to the congressional defense committees a written notification of the intended transfer. The notification shall include the following matters: ][<-Struck out]

[Struck out->][ (A) The purpose of the transfer. ][<-Struck out]

[Struck out->][ (B) The amounts to be transferred. ][<-Struck out]

[Struck out->][ (C) Each account from which the funds are to be transferred. ][<-Struck out]

[Struck out->][ (D) Each program, project, or activity from which the funds are to be transferred. ][<-Struck out]

[Struck out->][ (E) Each account to which the funds are to be transferred. ][<-Struck out]

[Struck out->][ (F) A discussion of the implications of the transfer for the total cost of the cruiser conversion or overhaul program for which the transfer is to be made. ][<-Struck out]

[Struck out->][ (e) MERGER OF FUNDS- Amounts transferred to an appropriation with respect to the conversion or overhaul of a cruiser under this section shall be credited to and merged with other funds in the appropriation to which transferred and shall be available for the conversion or overhaul of such cruiser for the same period as the appropriation to which transferred. ][<-Struck out]

[Struck out->][ (f) RELATIONSHIP TO OTHER TRANSFER AUTHORITY- The authority to transfer funds under this section is in addition to any other authority provided by law to transfer appropriated funds and is not subject to any restriction, limitation, or procedure that is applicable to the exercise of any such other authority. ][<-Struck out]

[Struck out->][ (g) FINAL REPORT- Not later than October 1, 2011, the Secretary of the Navy shall submit to the congressional defense committees a report containing the Secretary's evaluation of the efficacy of the authority provided under this section. ][<-Struck out]

[Struck out->][ (h) TERMINATION OF PROGRAM- No transfer may be made under this section after September 30, 2012. ][<-Struck out]
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